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ARTICLES OF INCORPORATION

OF

SAND CASTLE PROPERTY owNERS ASSOCIATION, INC.

I, the undersigned person of the age of eighteen years or more, dohereby make and acknowledge these Articles of Incorporation for thepurpose of forming a Non-Profit Corporation under and by virtue of thelaws of the State of North Carolina, as contained in Chapter 55A of theGeneral Statutes of North Carolina, entitled "Non-Profit Corporation Act",and the several amendments thereto, and to that end hereby set forth:

ARTICLE I

NAME

The name of the corporation in Sand Castle Property OwnersAssociation, Inc.

ARTICLE II

DURATION

The period of duration of the corporation shall be perpetual.

ART'CLE III

PURPOSES AND POWERS

The purposes for which this corporation is organized are:

A. The operation and management of condominium apartment buildingsknown as Sand Castle Condominiums which may be established in accordancewith Chapter 47C of the General Statutes of North Carolina Condominium Actand to that end .shall have power and authority

(i) to undertake the performance of, and carry out the acts andduties incident to the administration of the operation and management ofSand Castle Condominiums in accordance with the terms, provisions,conditions and authorization contained in these Articles and in theDeclaration which shall be recorded in the public records of Dare County,North Carolina, at such time as portions of real property and theimprovements thereon are submitted to a plan of unit ownership;

(ii) to make, establish and enforde .reasonble rules andregulations governing the use of condominium units, common elements,limited common elements, condominium property and real and personalproperty which may be owned by the Association itself;

(iii) to make, levy and collect assessments against condominiumunit owners; to provide funds to pay for common expenses of thecondominium as provided in the condominium documents and the CondominiumAct, and to use and expend the proceeds of assessments in the exercise ofthe powers and duties of the Association;

(iv) to maintain, repair, replace, and operate the condominiumproperty, specifically including ali portions of the condominium propertyto which the Association has the riuht and power to maintain, repair,replace and operate in accordance with the condominium documents and theCondominium Act;

(v) to reconstruct improvements within the condominium propertyin the event of casualty or other less;

(vi) to enforce by any legal means, the provisions of thecondominium documents, including the Declaration, these Articles, theBy-Laws of the Association, and the rules and regulations for the use ofthe condominium property;
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(vii) to contract foL. the management of the condominium and to
delegate to such manager or managers all powers and duties of the
Association except those powers and duties which are specifically required
by the Declaration to have appr,:val of the Board of Directors or the
membership of the Assocation.

B. The Association shall have all the common law and statutory
powers of a non-profit corporation which are not in conflict with the
terms of the Condominium Declaration and the Condominium Act, and in
addition shall have all of the Lowers of the Condominium Association under
and pursuant to the Condominium•Act, including all of the powers
reasonably necessary to implemert the purposes of the Association.

ARTICLE IV

MEMBERSHIP

A. The membership of Sand Castle Property Owners Association, Inc.
shall consist of all of the owners of the condominium units in Sand
Castle. Membership shall be established by acquisition of fee title to a
condominium unit in Sand Castle, whether by conveyance, devise, or
judicial decree. A new owner designated in such deed or other instrument
shall thereupon become a member of the Association, and the membership of
the prior owner as to the condominium unit designated shall be terminated.
Each new owner shall deliver to the Association a true copy of such deed
or instrument or acquisition of title.

B. The share of a member in the funds and assets of the corporation
and membership in the corporation cannot be assigned, hypothecated or
transferred in any manner except as an appurtenace to a condominium unit.

C. There shall be one class of membership in Sand Castle Property
Owners Association, Inc. which shall consist of members owning the
condominium units in Sand Castlt..

ARTICLE V

DIRECTORS

A. The number of Directors and the method of election of the
Directors shall be fixed by the by-Laws; however, the number of Directors
shall not be less than two (2).

B. The number of Directors, constituting the initial Board of
Directors shall be two (2) and the names and addresses of the persons who
are to serve as the first Board cE Directors are as follows:

NAME ADDRESS

John W. Dixon Post Office Bo'. 1316
Nags Head, North Carolina 27959

Robert D. Foster Post Office Box 66
North, Virginia 23128

C. The first election by the members of the corporation for
Directors shall not be held until after the developer has relinquished
control of the Association as described in Paragraph D of this Article V.
Thereafter, the election of Directors shall take place at the annual
meeting of the membership as provided in the By-Laws. After the developer

'has relinquished control, there shall be a special meeting of the
membership for the purpose of electing a Board of Directors to serve until
the next annual meeting and until new Directors are elected and qualified.

D. Upon the initial creation of the Sand Castle Property Owners
Association, Inc., the owner shall have control of and shall appoint the
Board of Directors therefore. The Declarant Period commences on the date
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hereof and continues until the earlier of (i) the date five (5) yearsafter the date of the first conveyance of a Unit to a Unit Owner other,than a Declarant, or (ii) the date upon which Declarant surrenders controlof the Condominium, or (iii) the date sixty (60) days after the Declaranthas conveyed seventy-five percent (75%) of the Units to Unit Owners otherthan a Declarant.

..ARTICLE VI

REGISTERED OFFICE AND REGISTERED AGENT
The address of the initial registered office of the corporation isVirginia Dare Trail, Kill Devil Hills, Dare County, North Carolina 27948,and the name of the initial registered agent at such address is John W.Dixon.

ARTI(ME VII

TAX STATUS

The corporation shall have all the powers granted non-profitcorporations under the laws of the State of North Carolina.Notwithstanding any other provisions of these Articles, this corporationshall not carry on any activities not permitted to be carried on by acorporation exempt from federal income tax under Section 528 of theInternal Revenue Code. It is further provided that no distributions ofincome of the corporation are to be made to members, directors or officers
of the corporation provided, however, that members of the corporation mayreceive a rebate of any excess dues and assessments.

ARTICLE VIII

INCORPORATOR

The name and address of the incorporator is John W. Dixon, PostOffice Box 1316, Nags Head, Dare County, North Carolina 27959.

IN TESTIMONY WHEREOF, I have hereunto sey my hand and seal this the  day of  , 1987.

John W. Dixon, Incorporator

NORTH CAROLINA
DARE COUNTY

(SEAL)

a Notary Public in and for theaforesaid State and -County, do hereby certify that John W. Dixonpersonally appeared before me this.day and acknowledged the due executionof the foregoing Articles of Incorporation.

Witness my hand and seal this   day of  , 1987.

Notary Public
My Commission Expires:
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CONDOMINIUM DECLARATION

THIS DECLARATION, made tWs 26th day of May , 1987 by
PACER PARTNERSHIP, a North Can_lina General Partnership
("Developer"), pursuant to the North Carolina Condominium Act,
Chapter 47C, Nor,th Carolina Geraral Statutes.

W I T N E S S E T H:

WHEREAS, Developer is the owner in fee simple of certain
real estate situated in the Town of Kill Devil Hills, County of
Dare, and State of North Carolina, legally described on Exhibit
A, together with all buildings and improvements now or hereafter
constructed or located thereon, and all rights, privileges,
easements and appurtenances belonging to or in any way pertaining

said real estate; and

WHEREAS, the Developer desires to submit all of said
property to the Act.

NOW, THEREFORE, Developer, as the owner of said property,
hereby declares as follows:

ARTICLE I

Definitions. As used heroin, the following words and
terms shall have the following meanings:

1.1 Act. The North Carolina Condominium Act, Chapter
47C, North Carolina General StLtutes.

1.2 Additional Real Estate. The real estate described in
Exhibit A together with all buildings and improvements now or
hereafter constructed or locatci thereon comprises the real
estate submitted to the Act.

1.3 Association. Sand Castle Property Owners
Association, Inc., a nonprofit corporation organized under
Chapter 55A, North Carolina General Statutes. The Articles of
Incorporation are attached hereto as Exhibit E.

1.4 Board. The Board of Directors of the Association.

1.5 Bylaws. The Bylaws of the Association which are
hereby incorporated herein and made a part hereof by this
reference. The Bylaws are attached hereto as Exhibit F.

1.6 Common Elements. All portions of the Condominium
except the Units. Any Limited Common Elements are Common
Elements.

1.7 Common Expenses. Expenditures made or liabilities
incurred by or on behalf of the Association, together with any
ellocations to reserves.

1.8 Condominium. The condominium created by this
Declaration.

1.9 Declarant. Developer and (i) any other person who
has executed this Declaration, ur who hereafter executes an
amendment to this Declaration to add Additional Real Estate,
except Security Holders and except persons whose interests in theProperty will not be conveyed to Unit Owners, and (ii) any personwho succeeds to any Special Dec-arant Rights pursuant to Section
47C-3-104 of the Act.
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1.10 Declarant Control Period. The period commencing on
the date hereof and continuing until the earlier of (i) the date
five (5) years after the date of the first conveyance of a Unit
to a Unit Owner other than a Declarant, or (ii) the date upon
which Declarant surrenders control of the Condominium, or (iii)
the date sixty (60) days after the Declarant has conveyed
seventy-five percent (75%) of the Units to Unit Owners other than
a Declarant.

1.11 First Mortgage and First Mortgagee. A First
Mortgage is a mortgage or deed of trust which has been recorded
so as to give constructive notice thereof, and which is a first
lien on the Units described therein. A First Mortgage is the
holder, from time to time, of a First Mortgage as shown by the
records of the office in which the First Mortgage is recorded,
including a purchaser at foreclosure sale upon foreclosure of a
First Mortgage until expiration of the mortgagor's period of
redemption. If there be more than one holder of a First Mortgage,
they shall be considered as, and act as, one First Mortgagee for
all purposes under this Declaration and the Bylaws.

1.12 Floor Plans. The floor plans of the Condominium
recorded with, and by the Act made a part of, this Declaration,
as the same may hereafter be amended.

1.13 Limited Common Elements. Those portions of the
Common Elements, if any, allocated by operation of Section
47C-2-102(2) or (4) of the Act for the exclusive use of one but
fewer than all of the Units and also any Limited Common Elements
specifically allocated to Units on Exhibit B.

1.14 Occupant. Any person or persons in possession of a
Unit, including Unit Owners, the family members, lessees, guests
and invitees of such person or persons, and family members,
guests and invitees of such lessees.

1.15 Person. A natural person, corporation, partnership,
trust or other entity, or any combination thereof.

1.16 Property. The real estate described on Exhibit A,
together with all buildings and improvements now or hereafter
constructed or located thereon, and all rights, privileges,
easements and appurtenances belonging to or in any way pertaining
to said real estate.

1.17 Security for an Obligation. The vendors's interest
in a contract for deed, mortgagees interest in a mortgage,
trustee's interest in a deed of trust, purchaser's interest under
a sheriff's certificate of sale during the period of redemption,
or the holder's interest in a lien.

1.10 Security Holder. Any person owning a Security for
an Obligation in a Unit.

1.19 Special Declarant Rights. The rights reserved
herein and in the Bylaws for the benefit of a Declarant, as
follows: to complete the improvements indicated on the Floor
Plans; to maintain sales offices, management offices, models and
signs advertising the Condominium; to use easements through the
Common Elements; to elect, appoint or remove members of the Board
during the Declarant Control 1, 1 - iod. Declarant shall have no
right to subdivide or convert Units owned by Declarant.

1.20 Unit. A portion of the Condominium, whether or not
contained solely or partially within a building, together with
its percentage of undivided interest in the Common Elements as
set forth on Exhibit C. Each Unit is designed and delineated on
the Floor Plans.
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1.21 Unit Boundaries. The boundaries of each Unit, both
as to vertical and hori2ontal planes, as shown on the Floor
Plans, are the undecorated surfaces of the perimeter walls,
exterior doors and exterior windows facing the interior of the
Unit, and the topmost surfaces of the subflooring, and include
the decoration on all such interior panelling, tiles, wallpaper,
paint, finished flooring and any other materials constituting any
part of the decorated surfaces thereof, and also includes all
spaces, interior partitions and other fixtures and improvements
within each boundaries.

1.22 Unit Owner. The person or persons, including the
Declarant, owning a Unit in fee simple, including
contract-for-deed purchasers of a Unit, but excluding
contract-for-deed purchasers of a Unit who are Security Holders,
and also excluding all other Security Holders.

ARTICLE II

Submission of Property to the Act 

2.1 Submission. Developer hereby submits the Property tothe Act.

2.2 Name. The Property shall hereafter he known as Sand
Castle.

2.3 Division of Property into Separately Owned Units.
Developer, pursuant to the Act, and to establish a plan of
condominium ownership for the Condominium, does hereby divide the
Property into 9 Units and does hereby designate all such Units
for separate ownership, subject, however, to the provisions of
Section 2.4 hereof.

2.4 Alterations of Units. Subject to the provisions of
the Bylaws, a Unit may be altered pursuant to the provisions of
Sections 47C-2-113(a) and (b) of the Act.

2.5 Limited Common Elements. The Limited Common
Elements, if any, serving or designed to serve each Unit are
hereby allocated solely and exclusively 1.13, Limited Common
Elements include' those set forth on Exhibit B and are hereby
allocated to Units as shown on Exhibit B, if any.

2.6 Unit Allocations. The allocations to each Unit of a
percentage of undivided interest in the Common Elements, of votes
in the Association, and of a percentage of the Common Expenses,
are as stated on Exhibit C. The allocation of undivided
interests in the Common Elements and of the Common Expenses is
according to the area of each unit to the area of all Units. Thevotes in the Assocition are equally allocated to all Units.

2.7 Encumbrances. The lie:!s, defects and encumbrances onthe Property to which the rights of Unit Owners and Occupants arehereby made subject are set out :al Exhibit D.

2.8 Condominium Ordinances. The Condominium is not
subject to any code, real estate use law, ordinance, charter
provision, or regulation (i) prohibiting the condominium form of
ownership, or (ii) imposing conditions or requirements upon
developments under a different form of ownership. This statement
is made pursuant to Section 47C-1-106 of the Act for the purpose
of providing marketable title to the Units in the Condominium.

2.9 Reservation of Special Declarant Rights. Declaranthereby reserves all Special Declarant Rights.

-3-
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ARTICLE III

Easements

3.1 Encroachments. In th -! event that, by reason of the
construction, reconstruction, r!habilitation, alternation or
improvement of the buildings or improvements comprising a part of
the Property, any part of the Common Elements now or hereafter
encroaches upon any part of any Unit, or any part of any Unit how
or hereafter encroaches upon any part of the Common Elements, or
upon any part of another Unit, an easement for the continued
existence and maintenance of each encroachment is hereby declared
and granted and shall continue ifor so long as each such
encroachment exists; provided that in no event shall an easement
for such encroachment be created if such encroachment is
detrimental to or interferes with the reasonable use and
enjoyment of the Common Elements or Units so encroached upon.3.2 Easements Through Walls. Easements are hereby
declared and granted to the Association and to such persons as
are authorized by the Association, to install, lay, maintain,
repair and replace any chutes, flues, ducts, vents, pipes, wires,
conduits and other utility installations, and structural
components running through the walls of the Units, whether or not
such walls lie in whole or in part within the boundaries of any
Unit.

3.3 Easements to  Repair, M;_intain,  Restore andReconstruct. Whenever in, and whenever by, this Declaration,
the Bylaws or the Act, a Unit Owm.er, the Association, the Board,
•or any other person, is authorized to enter upon a Unit or the.
Common Elements t•o repair, maintain, restore or reconstruct all
or any part of a Unit of the Common Elements, such easements as
are necessary for such entry and ,Inch repair, maintenance,
restoration or reconstruction arc.! hereby declared and granted.3.4 Declarant's Easement. ►Declarant hereby reserves such
easements through the Common Elements as may be reasonably
necessary for the purposes of discharging its obligations,
exercising Special Declarant Rights, and completing the
development and construction of the Condominium, which easements
shall exist as long as reasonably necessary for such purposes.3.5 Easements to Run With Land. All easements and rights
described in this Article III are appurtenant easements running
with the land, except as otherwise expressly provided in this
Article III shall he perpetually in full force and effect, and
shall inure to the benefit of and be binding upon Declarant, the
Association, Unit Owners, Occupants, Security Holders and any
other person having any interest in the Condominium or any part
of any thereof. The Condominium and every part thereof shall be
conveyed and encumbered subject to and together with all
easements and rights described in this Article III, whether or
not specifically mentioned in any such conveyance or encumbrance.3.6 Cable Television Easement. Declarant is presently
negotiating or may attempt to negotiate a cable television wiring
agreement with Outer Banks Cablevi!,;ion which would provide such
company with an easement for installing and maintaining a line
connecting the cable television wire located in the building to
cable system. Any such agreement v.ould be entered into by the
Declarant, the cable television corpany and the Association.

ARTICLE IV

Restrictions Conditions and Covenants
4.1 Compliance with Declaration, Bylaws and Rules and 

Regulations. Each Unit Owner and Occupant shall comply with all
applicable provisions of the Act, this Declaration, the Bylaws,
the Articles of Incorporation of the Association, and rules and

-4-
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regulations promulgated by the Board or the Association, asamended. Failure to comply shall be grounds for an action by theAssociation, and aggrieved Unit Owner, or any person adverselyaffected, for recovery of damages, injunction or other relief.
4.2 Administration of Condominium, The Condominium shallbe administered in accordance with the provisions of the Act,this Declaration and the Bylaws.

4.3 Use Restricted; Use hy Declarant.

(a) The Units shall be occupied and used by Unit Owners andOccupants for residential purpoes only.

(b) No "For Sale" or "For Rent" signs or other windowdisplays or advertising shall be-maintained or permitted by anyUnit Owner or Occupant on any part of the Condominium without theprior written consent of the Board.

(c) The foregoing provisions of this Section or any otherprovision of this Declaration the Bylaws notwithstanding,Declarant may maintain sales offices for sales of Units in theCondominium•and models at Declarant's discretion.

Declarant shall have the right to relocate, from time totime, and to discontinue and reestablish, from time to time,within the Condominium, until all of the Units have been conveyedto a Unit Owner other than a Declarant, any one or more of suchoffices or models. Declarant also shall have the right to changethe use or combination of uses of such offices or models,provided that such offices or models shall be used only for salesoffices or models. The total number of such offices or modelsmaintained at any time by a Declarant shall not exceed the numberset out above, and the size of any such relocated orreestablished office or model shall not exceed the size of thelargest Unit in the Condominium.

(d) Declarant also may maintain signs on the CommonElements advertising the Condominium until all of the Units havebeen conveyed to Unit Owners other than a Declarant. Declarantshall remove all such signs not later than thirty (30) days afterall of the Units have been conveyed to Unit Owners other thanDeclarant and shall repair or pay for the repair of all damagedone by removal of. such signs.

(e) The foregoing provisions of this Section or any otherprovision of this Declaration or the Bylaws notwithstanding, theAssociation may maintain an office in the Condominium formanagement of the Condominium.

4.4 Hazardous Use and Waste. Nothing shall be done to orkept in any Unit or the Common Elements that will increase anyrate of insurance maintained with respect to the Condominiumwithout the prior written consent of the Board. No Unit Owner orOccupant shall permit anything to be done to or kept in his Unitor the Common Elements that will result in the cancellation ofinsurance maintained with respect to the Condominium, or thatwould be in violation of any law, or that will result in thecommitment of waste (damage, abuse or destruction) to or in hisUnit or the Common Elements.

4.5 Alterations of Common Elements. No Unit Owner orOccupant, except Declarant during (:he Declarant Control Period,shall alter, construct anything upn, or remove anything from theCommon Elements or paint, decorate, landscape or adorn anyportion of the Common Elements, without the prior written consentof the Board.

4.6 Renting of  Units. Any Unit Owner who enters into alease of his Unit for a lease term longer than 30 days shall

-5-
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promptly notify the Association 
of the name and address of each

lessee, the Unit rented, and t
he term of the lease. Other than

the foregoing restrictions, eac
h Unit Owner 'shall have the full

right to lease his Unit.

4.7 Pets. No pet shall be allowed in the Cond
ominium,

except as may be-provided by the ru
les and regulations

promulgated from time to time by the 
Board or the Association or

in the Bylaws.

4.8 Rules and Regulations. In addition to the foregoing

restrictions, conditions and covenants
 concerning the use of the

Condominium, reasonable rules and regulat
ions not in conflict

therewith and supplementary thereto ma
y be promulgated and

amended from time to time by the Board
 or the Association, as

more fully provided in the Bylaws.

4.9 Restrictions, Conditions and Covenants 
To Run With 

Land. Each Unit Owner and Occupant shall be 
subject to all

restrictions, conditions and covenants of
 this Declaration, and

all such restrictions, conditions and 
covenants shall be deemed

to be covenants running with the land,
 and shall bind every

person having any interest in t1.e Property, and shall inure to

the benefit of every Unit Owner.

ARTICLE V

Assessments

5.1 Assessment Liens. The Board has the power to levy

assessments against the Units for Com
mon Expenses. Such

assessments shall be a lien on t.ie Units against which they are

assessed, and if any payment thereof b
ecomes delinquent, the lien

may be foreclosed and the Unit sold
, or a money judgment obtained

against the persons liable therefor,
 all as set forth in the

Bylaws. The Bylaws shall set the method of 
assessment, the

procedure for collection and any ot
her matters necessary to

identify the nature of the assess
ment rights set forth herein.

This specifically includes, but not
 by way of limitation, the

method for collection of liens and
 assessments in the manner set

forth in N.C.G.S. Chapter 44A, et. S
eq.

5.2 Personal Liability of Transferees; 
Statement; 

Liability of First Mortgagee.

(a) The personal obligation for as
sessments which are

delinquent at the time of transfer of 
a Unit shall not pass to

the transferee of said Uit unless said
 delinquent assessments are

expressly assumed by said transferee.

(b) Any transferee referred to (a) above 
shall be entitled

to a statement from the Board, pursuant 
to Section 8.11 of the

Bylaws, and such transferee's Unit shall
 not be subject to a lien

for any unpaid assessments against suc
h Unit in excess of the

amount therein set forth.

(c) Where a mortgagee or the ueneficiary 
of a deed of

trust, or other person cliiiminq i.ron
qh such deed of trust,

pursuant to the re►nedies provided in a deed of trust or debt

instrument, or by foreclosure or by 
deed, or assignment, in lieu

of foreclosure, obtains title to
 a Unit, the liability of such

mortgagee or such other person de:-:ine
d herein for assessments

shall be only for the assessments, or
 installments thereof, that

would become delinquent, if not paid, af
ter acquisition of title.

For purposes hereof, title to a Unit sh
all he deemed acquired by

foreclosure upon expiration of the appl
icable period of

redemption.

(d) Without releasing the transferor from any
 liability

therefor, any unpaid portion of assessments
 which is not a lien

under (b) above or, resulting as prov
ided in (c) above, from the
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exercise of remedies in a deed of trust, or by foreclosurethereof or by deed or by assignment, in lieu of such foreclosure,shal be a Common Expense collectible from all Unit Owners,including the transferee under (b) above and the purchaser atforeclosure or such other person under (c) above who acquiresownership by foreclosure or by deed, or assignment, in lieu offoreclosure.

5.3 Prohibition of Exempton  from Liability forContribution Toward Common Expehses. No Unit Owner may exempthimself from liability for his share of the Common Expensesassessed by the Association by ..aiver of the use or enjoyment ofany of the Common Elements or by abandonment of his Unit orotherwise.

ARTICLE VI

Management, Maintenance, Repairs, Replacements, Alterations and Improvements 
6.1 Common Elements.

(a) By.the Association. The management, replacement,maintenance, repair,' alteration and improvement of the CommonElements shall be the responsibility of the Association, and,subject to the provisions of Section 7.2 hereof, the cost thereofshall be a Common Expense to the extent not paid by Unit Ownerspursuant to Section 7.1(b) hereof. All damage caused to a Unitby any work on or to the Common Elements done by or for theAssociation shall be repaired by the Association, and the costthereof shall he a Common Expense.

(b) By Unit Owners. Each Unit Owner and Occupant shallallow other Unit Owners and Occupants, and their representative,to enter his Unit, or Limited Common Elements allocated to hisUnit, when reasonably necessary for the purpose of altering,maintaining, repairing or replacing the Unit of, or performingthe duties and obligations under the Act, this Declaration or theBylaws of the Unit Owner or Occupant making such entry, providedthat requests for entry are made in advance and that such entryis at a time convenient to the ()lit Owner or Occupant whose Unitor Limited Common Element is to be entered. In case of anemergency or dangerous condition or situation, such right ofentry shall be immediate. Notwithstanding Section 7.4, theperson making such entry shall be responsible for repair of anydamage caused by such person to the entered Unit or LimitedCommon Element.

ARTICLE VII

Insur&nce 

7.1 Casualty Insurance. The Association shall maintaincasualty insurance upon the Property in the name of, and theproceeds thereof shall be payable to the Association, as Trusteefor all Unit Owners and Security (101ders as their interests mayappear, and he disbursed pursuant to the Act. Such insuranceshall he in an amount equal to not loss than the full insurablevalue of the Property on a replacement cost basis and shallinsure against such risks and contain such provisions as theBoard from time to time shall determine, but at a minimum shallconform in all respects to the requirements of the Act, and shallprovide that, notwithstanding any provision thereof that givesthe insurer an election to restore damage in lieu of making acash settlement, such option shall not be exercisable if suchrestoration is prohibited pursuant to Section 47C-3-112(g) of theAct.

-7-



.... 7 J....e,518 

7.2 Public Liability Insurance. The Association shall
maintain public liability insurance for the benefit of the Unit
Owners, Occupants and holders of a vendor's interest in a
contract for deed on a Unit, the Association, the Board, the
manager, if any, the Declarant, and their respective officers,
directors, agents and employees, in such amounts and with such
coverage as shall be determined by the Board; provided that the
public liability insurance shall be for at least One Million
Dollars ($1,000,000) per occurrence for death, bodily injury and
property damage. Said insurance shall contain aserverability-of-interest endorsement precluding the insurer from
denying liability because of negligent acts of any insured;
insure all of such benefited parties against such liability
arising out of or in connection with the use, ownership or
maintenance of the Common Elements, and the streets, sidewalks
and public spaces adjoining the Condominium; and insure the
Association, the Board, the manager, if any, and their respective
officers, directors, agents and employees against such liability
arising out of or in connection with the use or maintenance of
the Units. In the event that th.:! market for insurance does not
have available at a price or cost justifiable by reasonable
decision of the Board of Directo -s of the Association the
insurance specified herein, the Board may make such judgments as
to insurance as necessary consis,Lant with the intention of this
paragraph for the best interest of the Association.

7.3 Fidelity Coverage. Fidelity coverage shall be
maintained by the Association in commercial blanket form covering
each director and officer of the Association, any employee or
agent of the Association and any other person handling or
responsible for handling funds of the Association in the face
amount of atleast the greater of (i) one and one-half (1-1/2)
times the estimated annual operating expenses and reserves of the
Association, or (ii) the sum of three months' aggregate
assessments on all units plus the Association's reserve funds.
SUch bonds shall contain an appropriate endorsement to cover
persons who serve without compensation. The premium on such
bonds shall, be a Common Expense.

7.4 Other Insurance. The Association may procure such
other insurance, including worker's compensation insurance, as it
may from time to time deem appropriate to protect the Association
or the Unit Owners. If at least one Unit is subject toFNMA/FULMC financing, the Association shall obtain and keep in
force such insurance as the standards for FNMA/FIILMC approved
loans shall require from time to time.

7.5 Insurance Trustee. The Board may engage, and pay as
a Common Expense, any appropriate person to act as an insurance
trustee to receive and disburse insurance proceeds upon such
terms as the Board shall determine, consistent with the
provisions of the Act and this Derl.aration.

7.6 Individual Policy for Unit Owners. Each Unit Owner
may obtain insurance, at his own expense, affording personal
property, additional living expense, condominium assessment,
personal liability, and any other coverage obtainable, to the
extent and in the amounts such Unit Owner deems necessary to
protect his own interests; provided that any such insurance shall
contain waivers pursuant- to Section 7.J and shall provide that it
is without contribution as against the insurance purchased by the
Association. If a casualty loss is sustained and there is
reduction in the amount of the proceeds that would otherwise be
payable on the insurance purchased by the Association due to the
proration of insurance purchased by a Unit Owner under this
Section, such Unit Owner shall be liable to the Association to
the extent of such reduction and shall pay the amount of such
reduction to the Association upon demand, and assigns the
proceeds of his insurance, to the extent of such reduction, to
the Association.

-8-
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ARTII:LE VIII

Casual,:y Damage

If all or any part of the Property shall be damaged ordestroyed, the same shall be repaired or replaced, and proceedsof insurance shall be used and applied in accordance with theprovisions of Section 47C-3-113(d) and (g) of the Act.

ARTICLE IX

Condemnation

In the event of a taking by eminent domain, or by aconveyance in lieu thereof, of all or any part of the property,the same shall be repaired or restored, and the awards paid onaccount thereof shall be used and applied in accordance withSection 47C-1-107 of the Act.

ARTICLE X

Termination 

The Condominium may be terminated only in strict compliancewith Section 47C-2-118 of the Ar.:t.

ARTICLE XI

Amendment

This Declaration may be amended only in strict compliancewith the Act, including, without limitation, Sections 47C-2-108and 47C-2-117 of the Act, except that no amendment altering orimpairing Special Declarant Rights may be made without thewritten consent of Declarant.

ARTICLE XII

Rights of First Mortgagees:,VA, FNMA and FFILMC Provisions

The following provisions shall take precedence over allother provisions of this Declaration and the Bylaws;
12.1 Amendments during Declarant Control Period. Anyamendments to this Declaration or to the Bylaws during theDeclarant Control Period shall be subject to the prior, approvalof the elected representative of a majority of the holders offirst mortgage position FNMA/FHLMC secured loans provided,however, that, if said representative or such lender(s) fails torespond to a written request for approval within thirty (30) daysof said request, approval shall be deemed to have been given.
12.2 Availability of Condominium Documents, Books, Records and Financial Statements. The A:;sociation shall, upon requestand during normal business hours, make available for inspectionby Unit Owners and the First Mortgagees and the insurers and •guarantors of a First Mortgage on any Unit, current copies of the

Declaration, the Bylaws, other rules and regulations governingthe Condominium and the books, records and financial statementsof the Association. The Association shall provide an auditedfinancial statement for the precr:ling fiscal year if requested inwriting by a First Mortgagee or insurer or guarantor of a FirstMortgage. The Association shall, upon request and during normalbusiness hours, make available for inspection by prospectivepurchasers of Units, current copies of the Declaration, Bylaws,

_9_
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other rules and regulations governing the Condominium, and the

most recent annual audited financial statement (if one is

prepared).

12.3 Successors' Personal Obligation for Delinquent 

Assessments. The personal obligation for assessments which are

delinquent at the time of transfer of a Unit shall not pass to

the successors in title or interest to said Unit unless said

delinquent assessments are expressly assumed by them.

12.4 Rights of Action. The Association and any aggrieved

Unit Owner shall have a right of action against Unit Owners and

any aggrieved Unit Owner shall have a right of action against the

Association for failure to comply with the regulations, and

decisions of the Association made pursuant to authority granted

to the Association in this Declaration and the Bylaws.

12.5 Management and Othel. Agreements. Any management

agreement between the Declarant or the Association and a

professional manager or any other agreement providing for

services of the developer, sponsor, builder or Declarant shall be

terminable by either party thereto without payment of a

terminatio fee upon not more than thirty (3()) days' prior written

notice and shall not exceed a term of three (3) years, subject to

renewal by the consent of both parties.

12.6. Right of First Refusal. The right of a Unit Owner

to sell, transfer, mortgage or otherwise convey his interest in

his Unit shall not be subject to any right of first refusal.

12.7 Consent of First Mortgagees. This Section 13.7

shall be effective only if, at the time this Section would apply,

at least one Unit is subject to Financing. Any decision to

terminate the Condominium for reasons other than substantial

destruction or condemnation of the property shall require the

prior written consent of Eligible Mortgage Holders, as defined in

Section 13.9 hereof, representing at least 671 of the votes

allocated to Units subject to First Mortgages held by Eligible

Mortgage Holders, or such greater requirements specified by the

Act. Except for any amendment to the Declaration made for the

purposes of adding any of the Additional Real Estate to the

Condominium in accordance with the provision hereof, any

amendment to the Declaration or Bylaws which changes any of the

following shall require the prior written consent of Unit Owners

holding at least 67% of the total votes in the Association and of

Eligible Mortgage Holders representing at least 51% of the votes

allocated to Units subject to First Mortgages held by Eligible

Mortgage Holders, or such greater requirements specified by the

Act or hereunder:

(a) voting rights;

(b) assessments, assessment liens or subordination of such

liens;

reserves for maintenance, repair and replacement of

Common Elements;

(d) responsibility for maintenance and repairs;

(e) reallocation of interests in the Common Elements or

Common Elements or Limited Common Elements or rights to

their use;

(f) boundaries of any Unit;

(g) convertibility of Units into Common Elements or
Common Elements into Units;

-1(1-
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(h) expansion or contract .on of: the Condominium or the

addition, annexation e.r withdrawal.of property to or

from the Condominium;

(i) insurance or fidelity bonds;

(j) leasing of Units;

(k) imposition of any restrictions on a Unit Own
er's

right to sell, transfer or otherwise convey 
his Unit;

(1) a decision by the Association to establi
sh self-

management when professional management ha
d been

required previously by any Eligible Mortga
ge Holder;

(m) restoration or repair .of the Condominium (
after damage

or destruction or partial condemnation)
 in a manner

other than that specified in this Declarat
ion or the

Bylaws;

(n) any action to terminate the legal status of 
the

Condominium after substantial damage or des
truction or

condemnation; or

(o) any provisions that expressly benefit First
 Mortgagees

or insurance or guarantors of Fist Mortgag
es.

12.8 Consent of First Mortgagees or Unit Owners. 
This

Section 12.8 shall be effective only if, at 
the time this Section

would apply, at least one Unit is subject to FNMA/F
HLMC

financing. Unless First Mortgagees holding at least 66
 2/3% of

the votes allocated to First Mortgagees 
(except First Mortageds

having one vote per Unit financed), or suc
h higher percentage as

is required by law, of the First Mortgagees
 (based upon one vote

for each First Mortgage owned) and Unit Own
ers (other than a

Declarant) holding at least 66 2/3% of the 
total votes in the

Association have given their prior written 
approval, or such

greater requirements specified in the Act o
r hereunder have been

satisfied, the Association shall not be ent
itled to:

(a) by act or omission, seek to abandon or termina
te the

the Condominium;

(b) except in the case of any addition of the a
ddition

of the Additional Real Estate pursuant to t
he provi-

sions hereof, change the pro rata interest or obl
iga-

tions of any Unit for the purpose of:

(i) levying assessments or charges or allocating

distributions of hazard insurance proceeds or

or condemnation awards, or

(ii) determining the pro rata share of ownership of

each Unit in the Common Elements;

(c) partition or subdivide ,any Unit;

(d) except in the case of any addition of the Additional

Real Estate pursuant to the provisions hereof, by act

or omission, seek to abandon, partition, subdivide,

encumber, sell or transfer the Common Elements.

(The granting of easemefits for public utilities or for

other public purposes consistent with the intended use

of the Common Elements ;hall not be deemed a transfer

within the meaning of this clause);

(e) use hazard insurance proceeds for losses to any part of

the Common Elements) for other than repair, replacement

or reconstruction thereof.

-11-
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12.9 Notice. Each First mortgagee and each insurer orguarantor of a First Mortgage, upon written request stating itsname and address and describing the Unit encumbered by the FirstMortgage, held, insured or guaranteed, shall be entitled totimely written notification by the Association of (i) anyproposed action which requires consent of a specified percentageof First Mortgagees; (ii) any c:)ndemnation or casualty loss thataffects either a material portin of the Condominium or the Unitsecuring its First Mortgage; (i.i) any 60-day delinquency in thepayment of assessments or chargz:s owed by the Unit Owner of theUnit on which the First Mortgag held its First Mortgage or inthe performance of any obligation under this Declaration or theBylaws by said Unit Owner; or (v) any lapse, cancellation ormaterial modification of any in.wrance policy or fidelity bondmaintained by the Association. Each First Mortgagee who hasrequested the Association to notify it of any proposed actionthat requires the consent of a specified percentage of EligibleMortgage Holders shall be considered an "Eligible MortgageHolder." With respect only to non-material amendments (whichexcludes items (a) to (o) of Section 13.7), such as for thecorrection of technical errors or for clarification, any FirstMortgagee who receives a written request by the Association, orany Unit Owner, to approve an addition or amendment to theDeclaration or Bylaws who does not deliver or post to therequesting party a negative response within 30 days shall bedeemed to have approved such request.

12.10 Assessments. Assessments shall be due and payablein monthly installments. As provided in Article VIII of theBylaws and as legally required by Section 47C-3-115 of the Act,Declarant shall pay all accrued expenses of the Condominium untilassessments are levied against the Units. An assessment shall bedeemed levied against a Unit upon the giving of a notice by theBoard to a member of the Association who is a Unit Owner of thatUnit. Unit Owners shall have no obligation to pay monthlyassessments unit an assessment is levied. Assessments will beginat such time as the Board elects.

12.11 Rights of First Mortgagee; Insurance Proceeds or Condemnation Awards. With respect to First Mortgages held by orfor the benefit, of FNMA/FHMLC, provision of this Declarationor the Bylaws shall be deemed to give a Unit Owner, or any otherparty, priority over any rights of a First Mortgagee pursuant toits First Mortgage on said Unit r)wner's Unit, in the case of adistribution to said Unit Owner insurance proceeds orcondemnation awards for losnon to or taking of Units and/or.Common Elements.

ARTICLE XIII

General. Provisions

13.1 Conflict with the Act;  Severability. Should any ofthe terms, conditions, provision:::, paragraphs, or clauses of thisDeclaration conflict with any provisions of the Act, theprovisions of the Act shall control unless the Act permits theDeclaration to override the Act, in which event the Declarationshall control. The invalidity of any covenant, restriction,condition, limitation, provision, paragraph or clause of thisDeclaration, or any part of the same, or the application thereofto any person or circumstance, shall not impair or affect in anymanner the validity, enforceability or effect of the rest of thisDeclaration, or the application of any such covenant,restriction, condition, limitation, provision, paragraph orclause to any other person or circumstances.

13.2 Interpretation of Declaration. Whenever appropriate,singular may be read as plural, plural may be read as singular,and the masculine gender may be naad as the feminine or neutergender. Compound words beginning with the prefix "here" shallrefer to this entire Declaration .rld not merely to the part inwhich they appear.

_1 -
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13.3 Captions. The captions herein,are only for

convenience and reference and do not define,
 limit or describe

the scope of this Declaration, or the intent
 of any provision.

13.4 Exhibits. The exhibits referenced in this

Declaration Or incorporated herein by reference, 
whether or not

they are attached hereto and recorded herewi
th.

IN WITNESS WHEREOF, the Declarant has executed th
is

Declaration as of the day and year first above-wr
itten.

PACER PlA THE SHIP

By: (SEAL)

o n W. Dixon, Gener. Partner

TRE-SUZ-ANN DEVELOPMENT CO.

By:

(Corporate Seal)

ATTES

'rances A. roster- Se retary

NORTH CAROLINA, Dare County.

•••
• • • .,•••

• ••&•:v.,,!

I, a Notary Public of the County and St
ate aforesaid, certify that  John W. Dixon,

General Partner of Pacer Partnership

personally appeared before me this day and ac
knowledged the executiow&vilid,,

forgoing instrument. Witness ;7y hand and official stamp or seal, 01,S:aT15
0W

of  May 
j4;• ..), ,i. ...... 4 '.,:.

tNotary..Pub:paii
•-• :7: •

'i ,Ilv_LrD i\l'

.. IV.
VIRGINIA 

.• 
'17-' ... ••'•

r'.. ...1 - r ,- • 
.2„0 ** " cx ,7.

CITY/COUNTY or  /

Foster, personally came before me this day
 and acknowledged that she is Secre-

tary of Tre-Suz-Ann Development Co. a V
irginia corporation, and that by authority

duly given and as the act of the corporation,
 the foregoing instrument was signed

in its name by its President, seal.:d with its 
corporate seal and attested by her

as its Secretary. )1:'

Witness my hand and official seal, this.day, ;•o
f  !f";;), 19  !• , • ::

( 
• • V 

, c /17

My Commission ex!) I ref;   :  ' ' ' ,   ( it; i . t . -- /1
 /(1/..%__ hig.t017y."rilbl.iC .

,• 
. .

April 1, 1 989My Commission expires:

..... ••:
•.! • •

!ARE coulty NJR111 CARIA.MA
lhp foregoin GeutilicaLe(0 

of=lavofki_jlictly&

n/are certified Lo be corLect. intruneni.: and thiN ceLiTicate are diATTEI-il tet~eaTIEU
date and time and iu the gook and 

Page13 j 

 !;hu...11 on life fir ,n: page hereof.
0:no (i)utty

Lbruis goginter ail
t h A •••• •• •....• /pill 1 71907
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EXHIB'T A

That certain parcel of land lying and being in the Town of Kill
Devil Hills, Atlantic Township, Dare County, North Carolina, and
more particularly described as follows:

Beginning at an iron pipe being in and marking the Eastern margin
of US 150 Business, also known as Virginia Dare Trail, in the
Town of Kill Devil Hills, North Carolina, said road being a 60'
right of way; said beginning point also being in and marking the
Southwest corner of Lot 1, Block 6, Kitty Hawk Shores
Subdivision, as shown on a map or plat recorded in Map Book 1,
page 171, Dare County Public Registry, NC; said beginning point
also being in and marking the Northeast corner of the
intersection of US 158 Business with Sutton Avenue; thence from
said beginning point along the Eastern margin of the said US 158
Business North 19 deg. 00' 00" West 100' to an iron pipe being in
and marking the Northwest corner cf Lot 2, Block G, as shown on
the aforesaid map or plat; thence turning and running along the
North line of the said Lot 2 North 71 deg. 00' 00" East 603' more
or less to the high water mark of the Atlantic Ocean; thence
turning and running along the high water mark of the Atlantic
Ocean in a Southerly direction 100' more or less to a point being
the interesect of the high water mark of the Atlantic Ocean and
the South line of Lot 1, Block 6, as shown on the aforesaid map
or plat thereof; thence turning and running along the South
property line of the said Lot 1, Block 6 South 71 deg. 00' 00"
West 602' more or less to the point- or place of beginning.

For a further reference see plat entitled "Plat for Pacer
Partnership", dated January 13, 1907, and prepared by C. P.
Lewis, Jr., Registered Surveyor.

Said lands above comprising Lots 1 and 2, Block 6, Kitty Hawk
Shores Subdivision, as shown on a map or plat prepared by C. R.
McIntire, Engineer, dated April, 1937, and recorded in Map Book
1, page 171, Dare County Public Registry, NC.
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EXHIBIT B

That a plat showing
 the location of the

 respective units and
 the

common elements and
 limited elements, 

if any, is recorded i
n Plat

Cabinet  0_,  , Slide ASR  , Dart: County Public
 Registry, NC.

That the building 
plans and specificati

ons and certificate 
of

completion thereof 
are shown in Unit Own

ership File  3  , pages

, Dare County Public Regi
stry, NC.

____.."---w^N.N.rornmarremT73;2111EIZIWZM
WMEIMITAKIetlerr,Trt.'
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ErrillI131T C

That the owner of e
ach respective conzlo

miniuni unit in Sand 
Castle

will also own a 1/9t
h undivided interest

 in and to the common

elements and in and 
to surplus funds, i

f any, and each unit
 owner's

obligation to pay a
ssessments to the S

and Castle Property 
Owners

Association, Inc., s
hall be in the same

 proportion.
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EXHIBIT D

That all known liens, defects and encumbrances that affect or may

affect the property described in Exhibit A attached to the

Condominium Declaration are as follows:

1. Riparian rights or title to that portion of the land

lying below the high water mark of the Atlantic Ocean.

2. Restrictive Covenants recorded in Book 31, page 313,

Dare County Public Registry, NC.

3. That certain Condominium Declaration to which this

Exhibit is attached.

4. Building restriction lines, easements and any other

facts shown on a map recorded in 'tap Book 1, page 171, Dare

County Public Registry, NC.

5. All general service and utility easements affecting the

property as set forth in Exhibit A attached to the Condominium

Declaration.



EXHIBIT "E"

ARTICLES OF INCORPORATION

OF

SAND CASTLE PROPERTY MOERS ASSOCIATION, INC.

I, the undersigned person of the age of eighteen 
years or more, do

hereby make and acknowledge these Articles of Incor
poration for the

purpose of forming a Non-Profit Corporation under a
nd by virtue of the

laws of the State of North Carolina, as contained 
in Chapter 55A of the

General Statutes of North Carolina, entitled "Non-Profit
 Corporation Act",

and the several amendments thereto, and to that end 
hereby set forth:

ARTICLE I

NAME

The name of the corporation Sand Castle Property Owners

Association, Inc.

ARTICLE II

DURATION

The period of duration of the corporation shall be perpetual.

ART'.CLE III

PURPOSES AND POWERS

The purposes for which this corporation is organized are:

A. The operation and management of condominium apartment buildings

known as Sand Castle Condominiums which may be established in accordance

with Chapter 47C of the General Statutes of North Carolina Condominium Act

and to that end shall have power and authority

(i) to undertake the performance of, and carry out the acts and

duties incident to the administration of the operation and management of

Sand Castle Condominiums in accordance with the terms, provisions,

conditions and authorization contained in these Articles and in the

Declaration which shall be recorded in the public records of Dare County,

North Carolina, at such time as portions of real property and the

improvements thereon are submitted to a plan of unit ownership;

(ii) to make, establish and enfor6e'reasonble rules and

regulations governing the use of condominium units, common elements,

limited common elements, condominium property and real and personal

property which may be owned by the Association itself;

(iii) to make, levy and collect assessments against condominium

unit owners; to provide funds to pay for common expenses of the

condominium as provided in the condominium documents and the Condominium

Act, and to use and expend the proceeds of assessments in the exercise of

the powers and duties of the Association;

(iv) to maintain, repair, replace, and operate the condominium

property, specifically including all portions of the condominium property

to which the Association has the right and power to maintain, repair,

replace and operate in accordance with the condominium documents and the

Condominium Act;

(v) to reconstruct improvements within the condominium property

in the event of casualty or other less;

(vi) to enforce by any legal means, the provisions of the

condominium documents, including the Declaration, these Articles, the
By-Laws of the Association, and the rules and regulations for the use of
the condominium property;



• • • <4 8 7,-,,;tr, v2213nov.

(vii) to contract fol7 the management of the condominium and to
delegate to such manager or managers all powers and duties of the
Association except those powers and duties which are specifically required
by the Declaration to have apprl.:val of the Board of Directors or the
membership of the Assocation.

B. The Association shall have all the common law and statutory
powers of a non-profit corporat:an which are not in conflict with the
terms of the Condominium Declari:tion and the Condominium Act, and in
addition shall have all of the Lowers of the Condominium Association under
and pursuant to the Condominium -Act, including all of the powers
reasonably necessary to implement the purposes of the Association.

ARTICLE IV

MEMBERSHIP

A. The membership of Sand Castle Property Owners Association, Inc.
shall consist of all of the owners of the condominium units in Sand
Castle. Membership shall be established by acquisition of fee title to a
condominium unit in Sand Castle, whether by conveyance, devise, or
judicial decree. A new owner designated in such deed or other instrument
shall thereupon become a member of the Association, and the membership of
the prior owner as to the condominium unit designated shall be terminated.
Each new owner shall deliver to the Association a true copy of such deed
or instrument or acquisition of title.

B. The share of a member in the funds and assets of the corporation
and membership in the corporation cannot be assigned, hypothecated or
transferred in any manner except as an appurtenace to a condominium unit.

C. There shall be one class of membership in Sand Castle Property
Owners Association, Inc. which shall consist of members owning the
condominium units in Sand Castle.

M1TICLE V

DIRECTORS

A. The number of Directors and the method of election of the
Directors shall be fixed by the by-Laws; however, the number of Directorsshall not be less than two (2).

B. The number of Directors constituting the initial Board ofDirectors shall be two (2) and the names and addresses of the persons whoare to serve as the first Board of Directors are as follows:

NAME ADDRESS

John W. Dixon Post Office Box 1316
Nags Head, North Carolina 27959

Robert D. Foster Post Office Box 66
North, Virginia 23120

C. The first election by the members of the corporation forDirectors shall not be held until after the developer has relinquishedcontrol of the Association as described in Paragraph D of this Article V.Thereafter, the election of Directors shall take place at the annualmeeting of the membership as provj.ded in the By-Laws. After the developerhas relinquished control, there shall be a special meeting of themembership for the purpose of electing a Board of Directors to serve untilthe next annual meeting and until new Directors are elected and qualified.

D. Upon the initial creation of the Sand Castle Property OwnersAssociation, Inc., the owner shall have control of and shall appoint theBoard of Directors therefore. The Declarant Period commences on the date
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hereof and continues until the earlier of (i) the date five (5) years
after the date of the first conveyance of a Unit to a Unit Owner other
than a Declarant, or (ii) the date upon which Declarant surrenders controlof the Condominium, or (iii) the date sixty (60) days after the Declaranthas conveyed seventy-five percent (75%) of the Units to Unit Owners otherthan a Declarant.

..ARTICLE VI

REGISTERED OFFICE AND REGISTERED AGENT

The address of the initial registered office of the corporation isVirginia Dare Trail, Kill Devil Hills, Dare County, North Carolina 27948,and the name of the initial registered agent at such address is John W.Dixon.

ARTI(LE VII

TAX STATUS

The corporation shall have all the powers granted non-profitcorporations under the laws of the State of North Carolina.Notwithstanding any other provisions of these Articles, this corporationshall not carry on any activities not permitted to be carried on by acorporation exempt from federal income tax under Section 528 of theInternal Revenue Code. It is further provided that no distributions ofincome of the corporation are to be made to members, directors or officersof the corporation provided, however, that members of the corporation mayreceive a rebate of any excess dues and assessments.

ARTICLE VIII

INCORPORATOR

The name and address of the incorporator is John W. Dixon, PostOffice Box 1316, Nags Head, Dare County, North Carolina 27959.

IN TESTIMONY WHEREOF, I have hereunto sey my hand and seal this the  day of  , 1987.

John W. Dixon, Incorporator

NORTH CAROLINA
DARE COUNTY

(SEAL)

a Notary Public in and for theaforesaid State and -County, do hereby certify that John W. Dixonpersonally appeared before me this-day and acknowledged the due executionof the foregoing Articles of Incorporation.

Witness my hand and seal this   day of , 1987.

Notary Public

My Commission Expires:



STATE OF
NORTH
CAROT,INA 

Secretary of State
Department of The

To all whom these presents shall come, Greetings:

I, Rufus L. Edmisten, Secretary of State of the State of

North Carolina, do hereby certify the following and hereto

attached to be a true copy of

CHANGE OF REGISTERED OFFICE AND/OR REGISTERED AGENT

OF

SAND CASTLE PROPERTY OWNERS ASSOCIATION, INC.

the original of which was filed in this office on the 7th day of

February, 1995.

IN WITNESS WHEREOF, I have hereunto set my
hand and affixed my official seal at the City of
Raleigh, this 7th day of February, 1995.

Secretary of State
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State of North Carolina
Department of the Secretary of State FEB 0 7 1995

STATEMENT OF CHANGE OF REGISTERE EDMISTEN

9:00 AM

AND/OR REGISTERED AGENT SECRETARY OF STATE
NORTH CAROLINA

Pursuant to §55-5-02, §55A-5-02, §55-15-08, or §55A-15-08 of the General Statutes of North Carolina, theundersigned corporation submits the following for the purpose of changing its registered office and/or regis-tered agent in the State of North Carolina.

31=
The name of the corporation is:

CURRENT INFORMATION

( 1 --„.)1 .1 - I r
, A 

The street adciress an count) of the registered office of the corporation currently on file is:

Number and Street: 1 --( 1
I

City, State, Zip Code:   County:  I ) A 

The mailing address if different from the street address of the registered office currently on file is:

The name of the current registered agent is:  i( k \)\,' 1 )1. X r , 
• • • e • 0 • INFORMATION TO BE CHANGED e e •
1. The street address and county of the new registered office of the corporation is:(complete this item only if address of registered office is being changed)

Number and Street-  <---,m( k - -5.
City, State, Zip Code:  VI f I IN ri 1( t\fr-

• • • • ••

County:  Or) 1-C-
2. The mailing address if different from the street address of the new registered office is:(complete this item only if address of registered office is being changed)

3. The name of the new registered agent and the new agent's written consent to appo tment appears below:(complete this item only if the registered agent is being changed)

7-1-1( ; 1;-  I -J -. y-r py es .Type or Print Name of New Agent ) _  Signature Ix Title
4. The address of the corporation's registered office and the address of the business office of itsregistered agent, as changed, will be identical.
5. This statement will be effective upon filing, unless a delayed date and/or time is specified:  

This the day of  , 19 Sand Castle Property Owners Association, Inc.
Corporation

NOTES: 
Type or Print Name and Title1. Filing fee is $5. This document and one exact or conformed copy must be filed with the Secretary of State.• Instead of signing here. the new registered agent may sign a separate written consent to the appointment, which must be attacheri In thi.CORPORATICWC TinneTntst



State of North Carolina
Department of the Secretary of State

STATEMENT OF CHANGE OF REGISTERED OFFICE

AND/OR REGISTERED AGENT
NONPROFIT CORPORATION

Pursuant to §4456A-12 and 55A-66 of the General Statutes of North Carolina, the undersigned nonprofit
corporation submits the following for the purpose of changing its registered office and/or registered agent
in the State of North Carolina.

1. The name of the corporation is:  S ckrNA Ca s+ i e PnD pev ow ncv 5 4\- sioeia.-Ho(i\

2. The street address and county of the current registered office of the corporation is:

Number and Street  V (671‘ a b' e 

City, State, Zip Code  141 11 De v I 1-11 1)s , tJ ( q tc  County  D a v

3. The street address and county of the new registered office of the corporation is:
(complete this item only if address of registered office is being changed)

•
Number and Street  l 1-V I D S ( \ bck.Ve 1 v'Cki 1 

City, State, Zip Code  t)e-`) ► 4:1 t`-) C Z 44  County  t cxv e-
4. The name of the current registered agent is: c=.1 n ixon
5. The name of the new registered agent is: (complete this item only if the registered agent is being changed)

Cape M anct e ir\-\ f Iv\ c_
6. The address of the corporation's registered office and the address of the business office of its registered

agent, as changed, will be identical.

7. The change of registered office and/or registered agent as above set forth was authorized by resolution
duly adopted by the board of directors of the corporation, unless the above named corporation is a
foreign corporation authorized to conduct affairs in this state.

In testimony whereof, the corporation has caused this document to be executed in its name by its
 President and Secretary this day of , 19  (714  .

card Ca si le Po, per

State of  IA o Y±,N COLv-c) ( i t.--ct

OW rNe_A- S A sSve IQ' D 'A

County of  ba-V 

This is to certify that  F CUL curd L Eirh MrkA  and  --‘b Et C cj 

personally appeared before me, a Notary Public, and each being duly sworn, declared that they signed the
foregoing Statement of Change of Registered Office and/or Registered Agent in the capacity indicated,
that they were authorized so to sign and that the statements therein contained are true and correct.

(L.S.)

Panak 

Notary Signature

My Commission Expires: 

NOTES: Piling fee is $5. One executed original and one conformed copy of this statement must be filed with
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